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A d v I s e R  c h A R g e s 
s u m m A R y
giving you options is important to us, which is why we cater for many different 
preferences when it comes to adviser remuneration.

For financial adviser use only. It should not be distributed to, or relied upon by, retail clients. Utmost Wealth Solutions is the 
brand name used by a number of Utmost companies. This item has been issued by Utmost International Isle of Man Limited  
and Utmost PanEurope dac.

each life assurance company uses its own terminology when it comes to adviser 
charging, so it can be hard to work out what they’re describing. We like to keep 
things simple.

W h At  k I n d s  o f  A d v I s e R  c h A R g I n g  A R e  t h e R e ?

TERM WHO CAN TAKE THIS? ADVICE 
MUST BE

AFFECTS 
THE 5% 
ANNUAL TAX 
DEFERRED 
ENTITLEMENT

WHEN 
CAN THIS 
CHARGE BE 
TAKEN? 

FREQUENCY 
AVAILABLE

WHERE 
CAN THIS 
BE TAKEN 
FROM? 

Adviser charge 
(Ac)1 

the bond’s appointed financial 
adviser. 

general 
advice 
on the 
product

yes

 › Inception

 › ongoing

 › Ad hoc

 › monthly

 › Quarterly

 › half-
yearly

 › Annual

 › Ad hoc 

 › direct 
from client 
to adviser

 › BondInvestment 
adviser charge 
(IAc)1 

A qualified investment 
professional that’s named on 
the Nomination of Investment 
Adviser Form, and accepted by 
utmost. 

Investment 
advice on 
the bond’s 
linked  
assets 

no
 › ongoing

 › Ad hocexternal 
manager and/
or custodian 
investment 
adviser charge 
(emc IAc)1 

not all external managers 
can facilitate emc IAc - the 
appointed external manager 
will be able to confirm whether 
this option is available. due 
to the nature of accounts 
managed on a Platform, emc 
IAc is not available under this 
arrangement.

 › direct from 
client to 
adviser

 › external 
account (at 
portfolio 
level)

 ›  some legacy products do not allow Ac or IAc to be taken directly from the bond. for more information please 
contact our customer support team

 › Initial emc IAc is not available on any product

 › for trust cases, your client can agree to any charges up until they gift the bond into trust. After the trust starts, all 
trustees must agree to any new or amended charges for advice. Bonds immediately placed in trust (including 
the estate Planning Bond and generation Planning Bond) can only pay initial Ac outside the bond before the 
premium is invested

 › the information within this document is based on our interpretation of current legislation and hm Revenue & 
customs’ practices as at 1 December 2021.
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h o W  d o e s  t h I s  A l l  W o R k ?

you may be wondering why we differentiate between 
the advice given by a financial adviser and an investment 
adviser. Based on hm Revenue & customs’ interpretation, 
any appointed investment adviser is technically providing 
advice to the owner of the assets. A key principle of 
investing through a life company is that the life company is 
the legal owner of the assets purchased by the bond. this is 
why we refer to these assets as the ‘bond’s linked assets’.

Because we own the bond’s linked assets, the investment 
advice is technically given to utmost. this is why investment 
adviser charges don’t affect the bond’s 5% annual tax-
deferred entitlement whilst general advice does. It is 
also why the client appoints their financial adviser, but 
nominates their investment adviser, for utmost to appoint 
on their behalf.

TYPE OF 
CHARGE

AFFECTS THE 5% ANNUAL 
TAX-DEFERRED ENTITLEMENT

VAT POSITION

Adviser charge 
(Ac)

yes

Initial and/or ongoing Ac that is specified from outset within the 
application form or additional single premium form is generally vAt 
exempt, because it forms part of the intermediation process. this 
means that the advice is linked to a service bought by the client. further, 
ongoing or ad hoc Ac that is applied later can also be vAt exempt if it 
falls under the agreed service relationship.

Investment 
adviser charge 
(IAc)

no

Because the investment advice is given to utmost it cannot be deemed 
as also being advice to the client. this doesn’t form part of the 
intermediation process, and is usually subject to vAt.

Discretionary management fees on Utmost PanEurope dac bonds
the Irish Revenue’s interpretation of the vAt legislation regards 
portfolio bonds as a vAt exempt special Investment fund. the location 
of the emc, and the vAt rules of their jurisdiction, are not relevant. this 
means that when a uk emc manages the policyholder’s investment, the 
management charges are vAt exempt.

external 
manager and/
or custodian 
investment 
adviser charge 
(emc IAc)

W h At  A B o u t  v At ?

UTMOST

Bond’s linked 
assets

clIent

Appoints

IfA

Investment AdvIseR
nominates

general advice

Investment advice

utmost InteRnAtIonAl Isle of mAn lImIted PolIcIes

+44 (0) 1624 643 345

customersupport@utmostwealth.com

utmost PAneuRoPe dAc PolIcIes

0845 602 9281

info@utmostwealthsolutions.ie

some advisers may be able to offer the advice free of vAt. the application of this threshold and vAt exemption 
is dependent on the individual circumstances of the adviser firm and their business practices.

More information on VAT can be found here: www.hmrc.gov.uk/manuals/vatfinmanual/vatfin7665.htm

www.utmostinternational.com

calls may be monitored and recorded for training purposes and to avoid misunderstandings.

utmost International Isle of man limited is registered in the Isle of man under number 24916c. Registered office: king edward Bay house, king edward Road, onchan, Isle of man, 
Im99 1nu, British Isles. tel: +44 (0)1624 643 345. licensed by the Isle of man financial services Authority.

utmost Wealth solutions is registered in the Isle of man as a business name of utmost International Isle of man limited.

utmost Paneurope dac is regulated by the central Bank of Ireland (no 311420). Its registered office is navan Business Park, Athlumney, navan, co. meath c15 ccW8, Ireland. 
utmost Paneurope dac is a category A Insurance Permit holder with the Jersey financial services commission.

utmost Wealth solutions is registered in Ireland as a business name of utmost Paneurope dac.
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g e t  I n  t o u c h

If you would like to find out more about adviser charging and the options open to you.

Please note that emails are not secure as they can be intercepted, so think carefully before sharing personal or confidential 
information in this way.

telephone calls may be recorded.


